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= B M ALEHKE(Fed - AF)

The forward guidance overall slowed the response of the Fed on the inflation problem, to o|F0| o HE K= Q=044 oY
some extent. S0 %‘—’.‘—7} QIO AEfIEZ0|M
QT JJ0JEIA T} GO OIZH0/M [HS 42 QN E 1 =&} (Z71 &AMl & 27t 48)0| f2ECtn
a1
Question is why did they delay their response. In retrospect it was a mistake and | think they i )
agree it was a mistake = Ol HE0o MAH AMHE Ch=1 X|&SH
A= o HSE XAHEIF? S0/ Ofs Hcp e S 0/0 SYE HOZ 42 A g71 FAl 7isEoll HoiM= H=
P A RS i =PI
, . . . . =2 Mol DoIsH0F & Alst
Did not want to shock the market. Give as much warning as possible. That gradualism was = 7rs&0l ARlsior &
one of the reasons why the Fed didn’t respond to the inflation pressure more quickly )
A0 EHE Fi= X2 oH3 T AT HYSH AIH0) ZTSHT KL 0/28 HFRFY SIF0] O " Hier| O AESFE  RISH01H0] H
20/ 130 O W27 H251X] 2815 0/ = 5L} i?_;i'ﬁj %|I—r0|o IE a|74§7 ll—j;ég Oc|) |; 7a(||
s= ANV L V= S/ ==
. . ZAX[BE AlzI5t ZlFl= o 2 of2
Early 20217 after the American rescue plan, Fed could have responded at that point but there )A\Al S 18+ =I5} '—H;'H—hjﬁ I;E 7TEH © l Ef ‘LE'T|
was some slack. Unemployment rate was close to 6%, number of people working was well ':;:" — c?m oL o1z — ==
below where it was before the pandemic 0|40 &2040F 215

202151 F ARP 0/ 910/ LESE + ASAOL} A0 £20] ZH, NHEL 6%0) AFUT FHES
&0] OITE BHES) O/F #F L} K2

Because of the pandemic with a lot of people staying home, unemployment rate or the
number of jobs may not be a good indicator of whether the labour market is hot or not

HL5 2= 2lof HEE, Aot =EAE HFE BOTE FEpIXHI) O + UE

Other issue: Supply chain. issue thought it would be transitory. The Fed believed that these
factors would solve themselves over time

L} SHj= FF8 0l AES BT AE HE 2050/ AAZ SZE0] 0= YA Y ZHOZ of
AFSHS
O MO

XtZ: CNBC, New York Times, CHAISTH Research Center
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a majority indicating slight or modest growth; Four Districts explicitly noted that the

pace of growth had slowed since the prior period.

1274 B2 K19 & 4247} SYarH 0] SESEI} Esfor Ik HE

() Contacts in most Districts reported ongoing growth in manufacturing @ Retail
contacts noted some softening as consumers faced higher prices, and @ residential
real estate contacts. observed weakness as buyers faced high prices and rising
interest rates. @ labor market difficulties as their greatest challenge, followed by
supply chain disruptions

D HZEE Z7lE = ofX/Er 218 BZ 0 Z7 8l 22t X%, @ PIZE)0/M et IHE A bl
o} X8, @ FEHE /= JHF A FE/PMY FECE RIS E Zg @ I8AES 06/ &5 +

L O Oo——
2 P NE

Eight Districts reported that expectations of future growth among their contacts had
diminished; contacts in three Districts specifically expressed concerns about a

recession

SN A FOIA &= S ZILH7F Sfet. 30 A FE &7 HHE P ol Sl 21T

XtZ: FED, CHAIS T Research Center
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